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Todayõs Presentation 

ÁDemand 

- The Economy and Domestic Demand 

- Exports  

ÁWeather 

ÁCosts ï A Major Long-Term Driver 

ÁOutlooks for Beef, Pork and Chicken 

ÁRisks 

ÁQuestions and Discussion 
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MEAT/POULTRY DEMAND 
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GDP has been growing since Q3-09 . . . 

. . . ô10 was +2.9%, 3% expected in ô11 -- ???? 
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What is needed for sustained recovery . . .  

ÁModerate growth in GDP 

ÁSteady private sector job gains 

ÁResumption of income growth 

ÁNormal spending by consumers 

ÁReduction in household debt 

ÁIncrease in the savings rate 

ÁAn end to the real  estate debacle 

ÁAll but the last are occurring but im -
provement rate has slowed!  
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Decent private sector job growth . . .   

. . . Until May and June   
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Real Pers Income growth slowed  in April . . .  

. . .  October ô10 forward were revised down 
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Spending growth is still back to ònormaló 
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Lower household debt . . .  

. . . Falling more slowly, but still declining 
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Savings rate grew but has fallen slightly . . . 

. . . Higher is good but . . . ????  
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The real albatross remains housing . . .  

. . .  Few new ones and low prices --  still a glut 



From information, knowledge  

Paragon Economics, Inc.  

Unemployment RATE remains high . . .  

. . . And is negatively related to confidence  
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How much damage from high gas prices? 
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Domestic meat demand has improved . . .  

 . .  For all species, last data point is June-May 
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Yr/yr monthly data ð Mixed as of May 

May 

monthly index 

vs. ó10: 

Pork: +7.0% 

Chicken: -1.4 

Beef: -3.4% 



From information, knowledge  

Paragon Economics, Inc.  

RPI has fallen below 100 again  
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What will be the impact of record prices? 

. . . NOT lower demand but lower Q demanded 
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Inflation is beginning to be a concern . . . 

. . . But core rate is still very low 



From information, knowledge  

Paragon Economics, Inc.  

Inflation pressure on margins is easing 
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$US fell to near-record lows in early May . . .  

. . . But has gained with the latest Euro crisis 
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Reminder ð Dollar index is a Euro index 

DOLLAR INDEX WEIGHTINGS
Currency Percent

Euro 57.6

British Pound 11.9

Canadian Dollar 9.1

Swedish Krona 4.2

Swis Franc 3.6

Japanese Yen 13.6

Total 100.0
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ALL customer currencies are gaining 
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Competitors:  All are gaining since mid ô10 
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õ11 pork value will surpass 2008 òoutlieró 
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Pork exports +18%  ð Korea, Japan, Canada . . . 

. . . Pork & VM values are up 25% & 8%YTD  
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Drought is affecting MANY beef cows! 

State Beef Cows

(Thousand)

TX 5025

OK 2036

KS 1478

FL 926

CO 727

AL 659

GA 502

MS 495

NM 488

LA 461

NC 351

SC 184

AZ 180

Total 13512

Share 43.8%

. . . And early-harvested corn 
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8-14 day Cornbelt precip ð  ABOVE normal 

. . .  But still dry in the south 
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8-14 day Cornbelt tempõs ð ABOVE normal 


