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MEAT/POULTRY DEMAND




GDP has been growing since-@2. . .
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What is needed for sustained recovery . .

A Moderate growth in GDP
ASteady private sector job gains
AResumption of iIncome growth

A Normal spending by consumers
A Reduction in household debt

A Increase in the savings rate

A An end to the real estate debacle

A All but the last are occurring but im -
provement rate has slowed!
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Decent private sector job growth . . .
... Until May and Ju

PRIVATE NONFARM EMPLOYMENT
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Real Pers Income growth slowed in April
October 01C

REAL PERSONAL DISPOSABLE INCOME
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Spendi ng growth 1 s

PERSONAL CONSUMPTION
EXPENDITURES

8.0

LVAWVJ\« L
\\ /W
oy

-4.0

Pct. Change vs. Year Ago

J-06 J-07 J-08 J-09 J-10 J-11

Paragon Economics, Inc. v
From information, knowledge




Lower household debt . ..

... Falling more slowly, but still declinii
HOUSEHOLD CONSUMER DEBT

8.0

6.0

TN\

\

Pct. Change, Yr/Yr
\ o N
r S iy .
//
"4

e
\\

g

/

A
o

N

>
o

J-06 J-07 J-08 J-09 J-10 J-11

Paragon Economics, Inc. v
From information, knowledge




Savings rate grew but has fallen slightly . .
... Higheris good but . . . “

PERSONAL SAVING RATE
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The real albatross remains housing . . .
Few new ones and low prieasill a glut

HOUSING STARTS AND HOME PRICES
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Unemployment RATE remains high . ..

... And Is negatively related to confide
UNEMPLOYMENT VS. CONSUMER
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How much damage from high gas prices”?

U.S. GASOLINE PRICE, ALL
FORMULATIONS
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Domestic meat demand has improved . . .
For all species, last data point Is JMiasy

U.S. CONSUMER DEMAND INDEXES
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Yr/yr monthly dat® Mixed as of May

BEEF DEMAND INDEX, MONTHLY,
YR/YR CHANGE

Percent Change
15.0

10.0 |

-5.0 |

-10.0

-15.0

00 01 02 03 04 05 06 o7 08 09 10

11

May
monthly index
V'S . 010:
Pork: +7.0%
Chicken: -1.4
Beef: -3.4%

CHICKEN DEMAND INDEX, MONTHLY,
YR/YR CHANGE

15.00
10.00
5.00

0.00

Percent change

-5.00

-10.00

-15.00

Percent Change

PORK DEMAND INDEX, MONTHLY,
YR/YR CHANGE

20.00
15.00
10.00
5.00
0.00
-5.00

-10.00

-15.00

S ©  ® & P & 0

5 5 N s N S 5 J ;
I R R R A A

Paragon Economics, Inc.

From information, knowledge




RPI has fallen below 100 again
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What will be the impact of record prices?

. NOT lower demand but lower Q dem:s
RETAIL MEAT PRICES, USDA
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Inflation Is beginning to be a concern . . .

... But core rate is still very |
%yrage CPI: ALL ITEMS & CORE

6.0 + Pl ALLTTEMS

2.0 J\ = CPIALLITEMS LESS FOOD &
40 3 EMNERGY (CORE)

2.0

ST IN
-2.0 - : v

-3.0
Jan-08 Jul-08 Jan-09 Jul-09 Jan-10 Jul-10 Jan-11 Jul-11

Paragon Economics, Inc. v
From information, knowledge




Inflation pressure on margins Is easing

% v ago CPI & PPI FOR FOGD
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EXPORTS
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$US fell to nearecord lows in early May . .
. .. But has gained with the latest Euro c
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Remindel Dollar index I1s a Euro index

DOLLAR INDEX WEIGHTINGS

Currency Percent
Euro 57.6
British Pound 11.9
Canadian Dollar 0.1
Swedish Krona 4.2
Swis Franc 3.6
Japanese Yen 13.6
Total 100.0
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ALL customer currencies are gaining

U.S. EXPORT CUSTOMERS' CURRENCIES

VS. $U.S.

Yen/$US,
Peer; $$1 0US —+—Pesos/$10 -=-Yen/US$
Renminbi/$10US Renminbi/$10 ==\Von/US$ Won/$US
160 1600
150 - -+ 1500
140 -

+ 1400
130 -
120 + 1300
110 - + 1200
100 + 1100
90 -

+ 1000
80 1
20 | + 900
60 I 1 I I I I I 1 I I I 800

00 01 02 03 04 05 06 07 08 09 10 11

Paragon Economics, Inc. v
From information, knowledge




Competitors: Al |

U.S. EXPORT COMPETITORS'
CURRENCIES VS. $U.S.
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11 pork value wi |

US PORK INDUSTRY EXPORT VALUES
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Pork exports +18%Korea, Japan, Canada

... Pork & VM values are up 25% & ¢
U.S. PORK EXPORTS BY DESTINATION

Million Ibs. carc.
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COSTS
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Drought is affecting MANY beef cows!

U.S. Drought Monitor

Intensity: Drought Impact Types:
[] DO Abnormally Dry

[] D1 Drought - Moderate
[ D2 Drought - Severe
I O3 Drought - Extreme

B O4 Drought - Exceptional

H = Hydrological (water)

The Crought Monitor focuses on broad-scale condifions.

Local conditions may vary. Seg sccompanying text summary

for forecast sfatements.

http:/idrought.unl.edu/dm

r~' Delineates dominant impacts ]

A = Agricultural {crops, pastures,
grasslands)

... And earlyarvested corr

J“!,!.';.,Ei;_fg 11 State Beef Cows
(Thousand)

TX 5025

OK 2036

KS 1478

FL 926

CO 127

AL 659

GA 502

MS 495

NM 488

LA 461

> |\ 351

SC 184

S e 150

' Total 13512

Author: siﬂﬁfygggg’mﬁﬂ?&fﬁ; Share 43.8%
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8-14 day Cornbelt precip ABOVE normal
But still dry in the sol
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814 day Co roABO¥E normale
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